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Version Log for this Component
The most recent change and version is highlighted and listed first.  This is the version you should use in your delivery of the component.

	Version
	Effective Date
	Change

	04
	1st Sept 2022
	Minor reformatting, including inclusion of component version log. 
No change to content.

	03
	1st Sept 2020
	Formatting only

	02
	1st Sept 2018
	Change to distribution of marks for Assignment 2



Introduction
This programme module may be delivered as a standalone module leading to certification in a QQI minor award. It may also be delivered as part of an overall validated programme leading to a Level 6 QQI Certificate. 
The teacher/tutor should familiarise themselves with the information contained in Laois and Offaly ETB programme descriptor for the relevant validated programme prior to delivering this programme module.
The programme module is structured as follows:
	1. Title of Programme Module

	2. QQI Component Title and Code

	3. Duration in hours

	4. Credit Value of QQI Component

	5. Status

	6. Special Requirements

	7. Aim of the Programme Module

	8. Objectives of the Programme Module

	9. Learning Outcomes

	10. Indicative Content

	11. Assessment
a. Assessment Technique(s)
b. Mapping of Learning Outcomes to Assessment Technique(s)
c. Guidelines for Assessment Activities

	12. Grading

	13. Learner Marking Sheet(s), including Assessment Criteria



Integrated Delivery and Assessment
The teacher/tutor is encouraged to integrate the delivery of content where an overlap between content of this programme module and one or more other programme modules is identified. This programme module will facilitate the learner to develop the academic and vocational language, literacy and numeracy skills relevant to the themes and content of the module. 
Likewise the teacher/tutor is encouraged to integrate assessment where there is an opportunity to facilitate a learner to produce one piece of assessment evidence which demonstrates the learning outcomes from more than one programme module. The integration of the delivery and assessment of level 6 Communications and level 6 Mathematics modules with that of other level 6 modules is specifically encouraged, as appropriate. 

Indicative Content
The indicative content in Section 10 does not cover all teaching possibilities. The teacher/tutor is encouraged to be creative in devising and implementing other approaches, as appropriate. The use of examples is there to provide suggestions. The teacher/tutor is free to use other examples, as appropriate. The indicative content ensures all learning outcomes are addressed but it may not follow the same sequence as that in which the learning outcomes are listed in Section 9. It is the teacher’s/tutor’s responsibility to ensure that all learning outcomes are included in the delivery of this programme module.

Title of Programme Module
Financial Reporting
Component Name and Code 
Financial Reporting 6N4166
Duration in Hours
150 Hours (typical learner effort, to include both directed and self directed learning)
Credit Value
15 Credits 
Status
This programme module may be compulsory or optional within the context of the validated programme. Please refer to the relevant programme descriptor, Section 9 Programme Structure
Special Requirements
None
Aim of the Programme Module
This programme module aims to explore in detail the principles and practice of maintaining and interpreting financial records for internal and external use
Objectives of the Programme Module
· To enable the learner to function effectively in a modern office 
· To facilitate the learner with the knowledge of the double entry system of accounting and give them the ability to prepare final accounts from the original books of prime entry for a variety of organisations
· To facilitate the learner with the skills and techniques required to analyse and interpret accounts
· To ensure that the learner has a deep understanding of the legal and regulatory framework of accounting
· To ensure that the learner can prepare financial statements for publication including formal notes
· To assist the learner to develop the academic and vocational language, literacy and numeracy skills related to Financial Reporting through the medium of the indicative content 
· To enable the learner to exercise substantial personal autonomy and responsibility.

Learning Outcomes of Level 6 Financial Reporting 6N4166
Learners will be able to:
1. Evaluate the nature and purpose of financial accounting to include the differences between management and financial accounting
2. Demonstrate a knowledge of the form and content of accounting records to include the recording of financial transactions in the books of original entry 
3. Appraise the role of the professional accounting bodies and the impact of legislation on the preparation and reporting of financial statements 
4. Demonstrate an in-depth knowledge on the application of Accounting standards as legislated for in Company Law 
5. Prepare control and suspense accounts 
6. Utilise financial reporting techniques to prepare financial statements for sole traders 
7. Prepare cash flow statements in accordance with IAS to include an analysis of the importance of cash to a business 
8. Prepare published financial statements for limited companies using International Accounting Standard (IAS) format 
9. Critically analyse and evaluate financial statements 
10. Demonstrate an ability evaluate and use ratio analysis as a technique in decision making and performance evaluation

Indicative Content 
This section provides suggestions for programme content but is not intended to be prescriptive. The programme module can be delivered through classroom based learning activities, group discussions, one-to-one tutorials, field trips, case studies, role play and other suitable activities, as appropriate.

Section 1: The Nature and Purpose of Financial Accounting (LO1)
Facilitate the learner to explore:
· The differences between management and financial accounting 
· An understanding of accounting terminolgy, accounting concepts and principles
· An ability to identify the different users of accounting information 
Section 2: Double Entry Book Keeping (LO2, LO5)
Facilitate the learner to:
· The ability to demonstrate an understanding of the double entry system (incuding VAT analysis)
· The ability to prepare a trial balance 
· An understanding of the distinction between revenue and capital expenditure
· An ability to understand, explain and prepare control accounts
Section 3: Final Accounts for Sole traders (LO6)
Facilitate the learner to:
· Prepare Income Statement and Statement of Financial Position
· Process the following adjustments: accruals, prepayments, depreciation, irrecoverable debts
Section 4: Final Accounts for Limited Companies (LO8)
Facilitate the learner to:
· Prepare final accounts in accordance with IAS 1, Statement of Comprehensive Income and Statement of Financial Position 
· Prepare and present the following notes to accompany the published accounts: Tangible fixed assets and stock, Operating profit, Dividends, Interest payments
Section 5: Cashflow statements and Financial Statements (LO7)
Facilitate the learner to:
· Prepare Cash Flow statement in accordance with IAS 7
· Understand the difference between profit and cash
Section 6:  Ratio Analysis (LO 9, LO10)
Facilitate the learner to:
· Demonstrate an ability to understand, apply and evaluate ratio analysis as a technique in decision making and performance evaluation and critically analyse and interpret financial statements in a professional manner by ising a broad range of ratios including:
· Profitability 
· Liquidity 
· Efficiency 
· Investment 
· Analyse and interpret the above ratios to include comparisons between; previous years, similar companies and industry standards
Section 7: Professional accounting bodies and legislation (LO3, LO4)
Facilitate the learner to:
· Understand the role of the government as a regulatory body through statutory regulation
· Understand the roles of the International Accounting Standards Board, the Standard Advisory Council and the International Financial Reporting Interpretation committee

Assessment
11a.	Assessment Techniques
Examination 	60%
Assignment	40%
11b.	Mapping of Learning Outcomes to Assessment Techniques
In order to ensure that the learner is facilitated to demonstrate the achievement of all learning outcomes from the component specification; each learning outcome is mapped to an assessment technique(s). This mapping should not restrict an assessor from taking an integrated approach to assessment.
	Learning Outcome
	Assessment Technique

	1. Evaluate the nature and purpose of financial accounting to include the differences between management and financial accounting 
	Examination - Theory

	2. Demonstrate a knowledge of the form and content of accounting records to include the recording of financial transactions in the books of original entry 
	Assignment 1

	3. Appraise the role of the professional accounting bodies and the impact of legislation on the preparation and reporting of financial statements
	Examination - Theory

	4. Demonstrate an in-depth knowledge on the application of Accounting standards as legislated for in Company Law 
	Examination - Theory

	5. Prepare control and suspense accounts 
	Assignment 1

	6. Utilise financial reporting techniques to prepare financial statements for sole traders 
	Assignment 2

	7. Prepare cash flow statements in accordance with IAS to include an analysis of the importance of cash to a business 
	Examination - Theory

	8. Prepare published financial statements for limited companies using International Accounting Standard (IAS) format 
	Examination - Theory

	9.  Critically analyse and evaluate financial statements
	Assignment 2

	10. Demonstrate an ability evaluate and use ratio analysis as a technique in decision making and performance evaluation
	Assignment 2


11c.  	Guidelines for Assessment Activities
The assessor is required to devise assessment briefs and marking schemes/examination papers, marking schemes and outline solutions (select as appropriate) for the name the assessment techniques from your Component Specification here.  In devising the assessment briefs/examination papers (select as appropriate), care should be taken to ensure that the learner is given the opportunity to show evidence of achievement of ALL the learning outcomes. Assessment briefs may be designed to allow the learner to make use of a wide range of media in presenting assessment evidence, as appropriate. Quality assured procedures must be in place to ensure the reliability of learner evidence.

	Assignment 1
	20%

	The assignment will be based on learning outcomes 2 and 5 and will be completed over a period between 2 – 3 weeks during the delivery of the programme module. 

	The internal assessor will devise a brief that requires the candidate to:
· prepare a trial balance from the books of prime entry 
· prepare control and suspense accounts 

Evidence for this assessment may take the form of written assessment.
All instructions for the learner must be clearly outlined in an assessment brief



	Assignment 2
	20%

	The assignment will be based on learning outcomes 6, 9 and 10 and will be completed over a period between 2 – 3 weeks during the delivery of the programme module. 

	The internal assessor will devise a project brief that requires candidates to construct and interpret financial statements. 
· Utilise financial reporting techniques to prepare financial statements for sole traders (6 marks)
· Prepare final accounts for a limited company with the following adjustments: depreciation, accruals, depreciation, irrecoverable debts, share capital, dividends, debenture interest. (7 marks)
· Do an analysis of the above accounts with appropriate ratios and do a comparative analysis against industry ideals. Recommendations will also need to be included (7 marks)

Evidence for this assessment may take the form of written assessment.
All instructions for the learner must be clearly outlined in an assessment brief




	Examination
	60%

	The examination will be based on learning outcomes 1,3,4,7 and 8
The examination will be 3 hours in duration with 3 compulsory questions
· Present in published format the Statement of Comprehensive Income and Statement of Financial Position (Question 1)
· Evaluate the differences between management and financial accounting (Question 3)
· Prepare a Cash flow statement (Question 2)
· Questions on the legal and regulatory framework within which companies operate (Question 3)




Grading
Distinction: 	80% - 100% 
Merit:		65% - 79%
Pass: 		50% - 64%
Unsuccessful:	0% - 49%

At levels 4, 5 and 6 major and minor awards will be graded. The grade achieved for the major award will be determined by the grades achieved in the minor awards.
	Financial Reporting 6N4166
	Learner Marking Sheet
Assignments 40%




Learner’s Name: ________________________________
	Assessment Criteria
	Maximum Mark
	Learner Mark

	Assignment 1

	Accurate Preparation of a trial balance from the books of prime entry 
	10
	

	Accurate Preparation of control and suspense accounts 
	10
	

	Sub Total
	20
	

	Assignment 2

	Accurate preparation of final accounts for a sole trader and limited company 
	13
	

	Critical analysis supported by concise recommendations of final accounts for a sole trader and limited company 
	7
	

	Sub Total
	20
	

	Total Mark
	40
	




The Assessor has signed the Summary Results Sheet to verify that the evidence presented in the attached portfolio is the work of the named learner and that the marks awarded here have been transcribed to the Summary Results Sheet




External Authenticator's Signature: ............................................................   Date: ...............................

	Financial Reporting
6N4166
	Learner Marking Sheet
Examination 60%



Learner’s Name: ________________________________
	Assessment Criteria
	Maximum Mark
	Learner Mark

	Section A:  

	Statement of Comprehensive Income
	10
	

	Statement of Financial Position
	10
	

	Non-Current Asset note
	5
	

	Statement of Changes in Equity
	5
	

	Sub Total
	30
	

	Section B: 

	Cash flow Statement
	15
	

	Sub Total
	15
	

	Section C:

	Theory Questions 
	15
	

	Sub Total
	15
	

	Total Marks
	60
	



NO ROUNDING OF MARKS

The Assessor has signed the Summary Results Sheet to verify that the evidence presented in the attached portfolio is the work of the named learner and that the marks awarded here have been transcribed to the Summary Results Sheet


External Authenticator's Signature: ............................................................   Date: ...............................
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